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Update On Federal Funding Of School Construction

On January 28, 2009, the US House of
Representatives passed an economic stimulus
bill - HR 1. The Senate Appropriations
Committee reported out its version of the
economic stimulus bill, S 336, but the full
Senate has yet to vote on it. Both bills will have
to be reconciled into a single bill before
signature by the President.

Both bills as proposed provide billions of
dollars for local school construction programs
with the Senate Committee bill providing $16
billion and the House bill providing $14 billion.
In the tax exempt financing area, the House bill
provides up to $23.8 billion in construction tax
credit bonds to state and local governments
while the Senate Finance Committee bill
provides $11.8 billion.

In terms of funding allocation, the House bill
funds school districts in proportion to the
funds they currently receive under Title 1, Part
A, of the Elementary and Secondary School Act
of 1965 (approximately half the country's
98,000 or so public schools receive Title 1
funds). Under the Senate bill, half the funds are
directly allocated to the 100 poorest school
districts, based on Title 1, with the balance
allocated to the states. The states are to
distribute the funds via competitive grant
programs under the following criteria:
percentage of poor children; need for
renovation, repair, and construction; plans to
use green practices; capability to implement
projects expeditiously; and the school district's
fiscal capacity.

The qualified school construction bonds
represent a new type of tax credit bond for
school districts to use in addition to the
existing Qualified Zone Academy Bonds (QZAB)
program. Unlike QZAB bond funds, proceeds
from the qualified school construction bonds
may be used not only for rehabilitation or repair
of school facilities but also for new
construction and land acquisition costs.

We will continue to monitor the economic

stimulus bill and provide you with updates.
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content of this Legal Alert, please contact the
following from our office, or the attorney with
whom you normally consult.

Marilyn Jacobs or Constantine Baranoff |
916.321.4500

Shared Vision. Innovative Legal Solutions. Successful Clients.

February 2, 2009
Bulletin No. 909311.1



http://www.kmtg.com
http://www.kmtg.com
http://www.kmtg.com/data/wwd/practice___1073578923.php
http://www.kmtg.com/data/wwd/practice___1073579057.php

